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Editorial: As Simple as Zero  
Speaking at a breakfast meeting organised by Washington International Trade Association 
(WITA), Geneva Ambassador, Peter Allgeier, provided his recipe for a successful Doha 
agreement in 2010 which revolves around three essential elements: that emerging developing 
countries like China, India, and Brazil forego the use of flexibilities in NAMA and use of the 
zero duty cut in the Special Products provision (current draft modalities text  allows zero cuts 
for 5% of tariff lines); that the U.S. gives up the use of zeroing in Anti-Dumping; and that the 
EU gives up on GI's going beyond wine and spirits. While this proposal has the beauty of 
simplicity, as one insider puts it, it is unlikely that any of these three countries (or group of 
countries) agree to follow that path.  
 
General Council  
Addressing the full membership at the November 17th General Council meeting, Director 
General, Pascal Lamy, told delegates that overall little advancement had been achieved ever 
since talks collapsed in July 2008. “The past year has been one of modest,” he said even 
though some progress “albeit of a different type” has been recorded in some areas of 
negotiations. In some cases this progress has permitted “a better understanding of positions,” 
however, in some other areas like trade facilitation, “there has been tangible progress” that 
are about to be captured in a draft negotiating text, Lamy claimed.  

Nevertheless, the DG admitted that Members will need to take a hard look at where things stand early in the coming 
year if they want to conclude the round by 2010. Going through each area under negotiations, Lamy applauded 
agriculture chairman’s – David Walker – “useful work” on both templates to be used for scheduling and also on 
issues pertaining to the draft modalities like cotton, sensitive products, tariff capping, TRQ expansion and tariff 
simplification. The DG believes the current agriculture consultations have the support of the full membership and 
“given political will” may move towards agreed modalities in 2010.  
 
In NAMA however, the DG was less upbeat claiming that while some substantive amount of time has been spent on 
the non-tariff barriers (NTBs) issue, progress on what currently constitutes the main stumbling block in this area of 
the negotiations (i.e. sectoral  initiatives) has been “subliminal”.  
 
Lamy also touched on the upcoming 7th Ministerial Conference that will take place the week of November 30, 
stressing that its success will be important in setting the tone for other multilateral negotiations coming up - and 
most notably the Climate Change Summit in Copenhagen. 
 

Agriculture week 
After a week of agricultural consultations devoted primarily to developing countries’ market access issues, 
Chairman Walker told the full membership that he has perceived some tentative signs of progress in the special 
safeguard mechanism (SSM) discussion. The chair also reported being satisfied with the continuous progress being 
made in the discussion on templates where a number of new documents designed for use in setting up blank forms 
were circulated unofficially. 
 
Officials said Members are now moving on from the first stage of the task (identifying what is needed) to the second 
stage (designing the forms that will eventually contain the commitments on tariffs and subsidies coming out of these 
negotiations) with some issues remaining to be resolved. The group is set to pursue that discussion the week of 
December 7. 
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Upcoming Events 
 

• Senior Officials Meeting, week of Nov 23-27, Dec 14-16 
• 7th WTO Ministerial Conference, November 30–December 2, 2009 
• General Council, December 17-18, 2009 
• Regular Agriculture Committee, March 11-2, June 10-11, Sept. 16-17, Nov. 18-19, 2010 
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Consultations on Modalities  
During the week, Walker also held private consultations with some delegations on special products, the special safeguard 
mechanism, tropical products and preferences. 
 
According to one official, the most significant progress has been made on SSM as Walker said it was clear Members have 
been analysing the proposal technically. In fact Members including India agreed to undertake additional analysis on the real 
impact of SSM and more specifically how to calculate the base period from which the import surge decline is measured, 
sources said. However, Walker reported that positions on other special and differential treatment issues remain divided, 
particularly on the number of special products (SPs) developing countries can select.  
 
The draft modalities of December 08 stipulates that developing countries will be entitled to select 12% of their tariff lines as 
SPs with 5% exempted from tariff cut. Now a number of countries including Malaysia, Thailand and Costa Rica have 
expressed concerns with respect to some products being subjected to no cut at all. It has been reported that emerging 
developing countries such as Brazil, India and China have all stated that this issue has already been stabilised. 
 
Walker also said he heard that some Members were close to agreement on tropical products but were not quite ready to bring 
the issue back to the full membership. Part of this concerns bananas as the EU and the five Latin American countries – 
Columbia, Costa Rica, Ecuador, Guatemala and Panama – reported being very close to a deal on their banana dispute. The 
deal will see the EU tariff reduced from 176€ down to 114€ /ton over 8 years. In exchange the Latin American will allow the 
EU to continue providing duty free market access to the ACP countries. The two parties are still discussing how the cuts will 
be implemented. 
 
India, meanwhile, said bananas should be treated as a separate issue from tropical products and preferences in the agriculture 
negotiations. Members are expected to continue their discussions on this, SPs, and the SSM the week of December 7.   
 

 


