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Editorial: Declarations of Good Intent 
Lately, world leaders have increased their declarations supporting the positive conclusion of the 
Doha Round; however there are also signs that even if the G-20 Heads of State make a strong 
pledge to conclude the Round, that gathering will not provide the major turning point so 
necessary to pave the way to a successful conclusion of modalities on agriculture and non-
agricultural market access (NAMA). The reason: the global economy’s continuing downward 
spiral which many fear will permit countries to make declarations of good intent without 
underscoring the necessity to deliver when needed. 
 
Lamy’s Crusade for Doha 
This past week provided a mixed outcome to Director General Pascal Lamy, who is touring the 
world to promote the need to conclude the Doha Round as part of the plan to bolster the world’s 
economy. 
 
European leaders meeting in Berlin in preparation for the upcoming G-20 Heads of State 
meeting in London have pledged to prioritize the achievement of a breakthrough on the DDA in 
the coming months. Trade observers agree that this is a good sign that the G-20 Heads of State 
will reiterate the need to conclude the Doha Round when they gather again in London next 
month.  
The DG also received some good signals from the United States, particularly from President Barack Obama’s “State of 
the Nation” address which assured that the US will work with the G-20 nations to restore “confidence in the financial 
system and avoid the possibility of escalating protectionism.” Obama even proclaimed that his administration will seek 
to end “direct payments to large agribusiness that don’t need them.” Various analyses have estimated this reduction in 
farm payments could amount to between 10 and 16 billion dollars over 10 years. 
 
However, in contrary to these positive statements, the Obama administration has again delayed the confirmation of 
Ron Kirk as US Trade Representative. Sources familiar with the US Cabinet’s vetting process are now saying that the 
hearing could take place on March 5, which would further delay the US’s involvement in the technical discussions 
necessary to advance controversial issues such as the special safeguard mechanism (SSM) and sectoral initiatives in 
the NAMA discussions. 
 
In addition, the three US organizations most involved in the trade talks – the National Association of Manufacturers, 
the American Farm Bureau Federation and the Coalition Services Industries – are urging President Obama to take a 
tough stance against concluding the Doha Round on the basis of what is currently on the table. In a letter sent to the 
White House on February 24, the three organizations claimed that the current revised modalities texts “would have 
produced a badly imbalanced result,” and thus should not be viewed “as the basis for advancing the negotiations,” 
adding that the “Doha Round cannot proceed, let alone succeed, until the negotiating texts are revised to provide 
balance and greater ambition from the advanced developing countries.”   
 
“The negotiations cannot simply be picked up where they were left off.  Until all major participants recognize the 
Round must provide reciprocity, balance, and ambition, we do not see how there can be meaningful progress. This is 
not yet the case and there is currently no basis for another Ministerial meeting, nor do we believe there should be quick 
movement to schedule one. Instead, we urge the focus be on technical discussions with exchanges of views to explore 
possibilities for obtaining greater balance,” the three organizations wrote. 
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Upcoming Events 
 

• G-20’s Heads of State Meeting, April 2, 2009 (London, England) 
• General Council, May 27-28, July 28-29, Oct. 13-14, Dec. 17-18, 2009 
• Official Appointment of the WTO’s DG, May 31, 2009 
• India General Elections, May 2009 (at the latest) 
• EU Elections, June 7, 2009 
• OECD Ministerial Meeting, June 24-25, 2009 (Paris, France) 
• G-8 Summit, July 8-10, 2009 (La Maddalena, Italy) 
• APEC Meeting of Ministers Responsible for Trade, July 21-22, 2009 (Singapore) 
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The DG also faced some resistance from the Japanese government, which reiterated its requirement to be provided with a 
greater percentage of tariff lines in the sensitive products category.  Japan, like Canada, has asked for a higher percentage 
of tariff lines than what has been suggested by the Chairman of the agriculture negotiations, Crawford Falconer. The 
Japanese require about 8% to cover their sensitive products while the December 6, 2008 revised draft modalities text only 
provides 4% tariff lines, with the option of an additional 2% which would be subject to additional payments. While Lamy 
acknowledged Japan’s sensitivities, he warned that there was “no free lunch in the WTO.”  
 
Of greatest concern to Mr. Lamy is India’s potential to veer toward protectionism following its upcoming general 
elections. According to polls there, the general election set to begin in April will likely result in a left wing coalition 
government, which would be more prone to pursuing protectionist measures rather than trade liberalization. If that is the 
case, few expect India to show any flexibility in the SSM and sectorals negotiations next July. 
 
NAMA Negotiations 
At the February 27th NAMA transparency meeting, members approved of the chair’s proposal to push forward on the 
technical work. Officials said that discussion also took place on the EU offer to drop its proposal on export taxes – for 
which it has an ongoing battle with Argentina – if members agree to consider the July 2008 text as the basis for future 
negotiations; Argentina has repeatedly made it clear that it cannot accept that text as the basis for upcoming talks.  
 
Discussions in the NAMA department are rather slow and very vague. At this time no country put forward any proposals 
that could help advance the negotiations. 


