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As a dairy farmer and President of Dairy Farmers of Canada 
(DFC), I reacted to the news of the Canada-European Union 
Comprehensive Economic and Trade Agreement (CETA) with 
disappointment and concern.

While the CETA deal may be good for Canada overall, I was 
disappointed to learn that the EU gained additional access 
to the Canadian cheese market. The increased market access 
for EU cheese makers will be at the expense of my fellow 
dairy farmers who have been working to grow and develop 
the cheese market in Canada.  

The access granted to the EU will have major impacts on 
the Canadian dairy industry. The EU will get an additional 
tariff-free access for 16,000 tonnes of “high quality” retail 
cheeses and another 1,700 tonnes of so-called “industrial 
cheeses”, totalling 17,700 tonnes. When combined with the  
13,471 tonnes the EU already ships to Canada, there will be 
nearly 32,000 tonnes of European cheeses coming into Canada 
tariff-free every year.  They will have exclusive access to almost 
60% of our fine cheese market that we have been developing 
for Canadian consumers.

The loss to dairy farmers is real. The new access represents 
$150 million per year in farm income that will be lost, and the 
foregoing of $300 million in annual sales of Canadian cheese 
to the profit of European cheese.

We are very proud of our Canadian cheese sector which 
has been growing over the last decade as a result of hard 
work, strategic promotion efforts and significant financial 
investments from dairy farmers. 

We are dedicated partners with cheese makers from 
across the country like Golden Ears in BC, Mountainoak  
Cheese Ltd. in Ontario, and Cows Creamery in PEI, to name 
a few. 

Our commitment to growing the Canadian cheese sector 
matches dairy farmers’ commitment to deliver high quality 
and nutritious dairy products made with 100% Canadian milk. 
We seek government commitment to work with us to promote 
our sector by putting Canadian dairy first.

DFC has long supported the Government of Canada’s balanced 
negotiating position, including when the House of Commons 
unanimously adopted a motion on the trade negotiating 
mandate. For us, this position was based on a strong defence 
of Canada’s supply management system. 

Standing up for supply management in international 
negotiations and forums means defending the three 
pillars; dairy farmers’ ability to cover our returns from the 
marketplace; and maintaining legitimate and negotiated 
border measures as part of a predictable, effective and enforced 
tariff system. 

Dairy farmers hope they can continue to rely on your support 
for our sector and system. We will be in Ottawa in early 
February and hope to meet with many of you to further 
discuss the impacts of the CETA deal on Canadian dairy, 
our proactive approach on how we are leading the way for 
sustainable dairy farming and, overall, engage with you in 
constructive dialogue to keep Canada’s dairy stable and strong.

 
Wally Smith

President

PRESIDENT’S MESSAGE
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THE CETA DEAL AND THE DAIRY FARMERS

The CETA Agreement-in-Principle gives the EU additional tariff-free access into the Canadian cheese market, totalling 
17,700 tonnes.

The total import penetration rate into Canada will be 9% of consumption. By comparison, the EU imports only 1% of its 
cheese consumption. 

In the early 2000s, a WTO panel ruled that any export from Canada sold below domestic price is considered “subsidized”. 
Combined with a prohibition to use export subsidies in the context of CETA, the reality is that Canada is not in a position 
to benefit from the opening of the EU dairy market.  

The reality is also that subsidies in the EU can make up as much as 40% of farmers’ income and they get a lower market 
price for their milk.  

The International Farm Comparison Network (IFCN) has been compiling data on farm prices and cost of production for  
13 years and now provides a comparative analysis among 95 countries. In the latest report, Dairy Report 2013, IFCN highlighted 
that only 12% of the world’s total milk production in 2012 has been produced at a cost equal or lower than the world price. 
By virtue of our Nordic climate, Canada is a high cost producing country – without government subsidies like in the EU. 

This puts Canadian milk and dairy products at a price disadvantage. DFC has shared this information during appearances before 
the House of Commons Standing Committee on Agriculture and Agri-Food and the Standing Committee on International 
Trade as part of their studies on CETA and its’ impact on Canadian sectors.

Mitigating the impacts

The federal government has repeatedly and publicly offered financial assistance to cover potential income losses; however, 
this is contrary to the core philosophy of Canada’s dairy farmers that 100% of our income be derived from the market place. 

DFC is committed to continue working with the Government of Canada to find constructive solutions to mitigate the negative 
impact of the CETA deal for dairy farmers and cheese makers while maintaining the integrity of supply management.  

a stable and strong dairy industry is good for canada

• In seven out of ten Canadian provinces, dairy is one of the top two agricultural sectors.
• The sector’s GDP contribution has risen from $15.2B in 2009 to $16.2B in 2011, and jobs grew from 215,104 to 218,330.
• The Canadian dairy industry contributes annually more than $3 billion in local, provincial and federal taxes.

this is equivalent to... 

• 2.2% of Canada’s milk production;
• $150 million loss in income at the farm level each year.
• 4% of the domestic Canadian cheese market;
• A minimum of $300 million worth of cheese sales annually.

http://www.dairyfarmers.ca
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2014 ANNUAL DAIRY POLICY CONFERENCE : 
MARK YOUR CALENDARS - FEB. 4TH

The 2014 Annual Dairy Policy Conference will be held 
the first week of February in Ottawa, under the theme 
“Leading the Way for Sustainable Dairy Farming.” 

The conference brings together farm leaders, industry 
stakeholders and government officials and provides 
a forum to discuss issues of importance to the dairy 
industry. 

Dairy farmers from across Canada look forward to 
meeting with Parliamentarians to discuss how to keep 
the Canadian dairy industry stable and strong during 
the Annual Dairy Lobby Day and Dairy Showcase 
Reception, on February 4th. 

Did you know... 

We have 1,000 cheese varieties produced by over 180 cheese 
makers across the country? 

Celebrate the holidays with Canadian cheese champions, known 
for high quality, versatility and great taste. Share your favorites 
or discover a new one! Serve your guests with cheese from some 
of our 2013 Canadian Cheese Grand Prix winners or try one 
of the recipes you’ll find on AllYouNeedisCheese/GrandPrix. 

Bring holiday cheer to meals and gifts with a cheese tray 
featuring some of our award winning Canadian cheeses made 
with 100% Canadian milk for everyone to enjoy! 

http://www.dairyfarmers.ca
http://www.dairygoodness.ca/cheese/all-you-need-is-cheese/recipes/collections/2013-canadian-cheese-grand-prix-recipe-collection
http://www.allyouneedischeese.ca
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For information: 
Avaleigh Eastman

Government Relations Coordinator
Government Relations and Strategic Communications

avaleigh.eastman@dfc-plc.ca
                                                                                                                                        

Émilie Jadot
Communications Coordinator

Government Relations and Strategic Communications
emilie.jadot@dfc-plc.ca

Dairy Farmers of Canada
21 Florence

Ottawa (Ontario)  K2P 0W6 
Tel.: (613) 236-9997
Twitter: @dfc_plc

DAIRY FARMERS INVITE CANADIANS 
INTO THEIR KITCHENS 

The 2014 Milk Calendar is celebrating the people 
who make all the magic happen: Canadian dairy 
farmers. Canada’s favourite calendar features recipes 
straight from the dairy farming families who bring 
us the goodness of 100% Canadian milk every day. 

All recipes included in the calendar, as well as ad-
ditional recipes from dairy farmers, are available 
for download at MilkCalendar.ca. 

From dairy farmers’ kitchens to yours, we wish you 

Happy Holidays 
and a 

productive, 

healthy and successful 

2014!

http://www.dairyfarmers.ca
mailto:rosemary.maclellan%40dfc-plc.ca?subject=
mailto:emilie.jadot%40dfc-plc.ca?subject=
www.milkcalendar.ca

