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TPP Round XVI Wraps up; Japan Makes Announcement   
The TPP negotiations concluded on March 13

th
 with negotiators claiming to have made good  

progress in certain areas of the talks such as customs, telecommunications, regulatory coherence,  

and development. These are all areas where remaining work on the legal texts will only take  

place during the late stages of the negotiations. This achievement, according to TPP officials,  

would allow chief negotiators to focus on advancing the more challenging issues such as  

intellectual property rights (IPR), competition and environment.  

 

Discussions on the toughest issues have remained difficult, negotiators acknowledged. Chapters  

such as IPR and particularly pharmaceutical and state-owned enterprises (SOE) have only taken  

place on an exploratory basis, i.e. testing new ideas rather than text-based negotiations.  

 

The other areas tackled during this 16
th
 round were: e-commerce, sanitary and phytosanitary measures,  

technical barriers to trade and government procurement, goods, services and investment. 

 

The pace of the talks has increased, without a doubt, especially when compared to the Auckland round (XV).  

Chief negotiators reported that they had achieved the goal set for Singapore which was “to put the negotiations  

on an accelerated track toward conclusion” of the agreement in 2013. There was “a distinct sense that negotiations  

were shifting gears,” said the host, Singapore’s Chief Negotiator, Ms. Ng Bee Kim. 

 

On market access, the two newcomers, Canada and Mexico shared their respective tariff offers with other TPP partners. TPP 

officials said productive exchanges occurred on the tariff packages, not only in agriculture, but also in the areas of industrial 

goods and textiles. The latter has been of huge importance in the bilateral talks between Vietnam and the U.S. 

 
The 11 countries agreed to continue advancing on these issues through additional intersessionals between now and the next 

round scheduled in Lima (Peru) from May 15–24, 2013. In the meantime, TPP ministers will meet on the sidelines of the APEC 

Ministers Responsible for Trade meeting in Surabaya, Indonesia, on April 20-21, 2013 to discuss progress achieved by then, and 

to provide further guidance to their respective negotiators. 

 

Abe’s Announcement  

As anticipated, Japan’s Prime Minister, Shinzo Abe, officially announced Japan’s interest to join the TPP during a press 

conference on March 15
th
. Mr. Abe said he didn’t want to let Japan be a country “inward-oriented,” leaving other Asian countries 

capitalizing on growth outside their borders by opening their economies, citing Korea as an example of country which has 

recently signed FTAs with the U.S. and the EU.   

 

“If Japan alone stays inward-oriented, there is no chance that Japan can achieve growth. No company will be willing to invest in 

Japan,” Mr. Abe stressed, adding that “the TPP is the framework that promises future prosperity of Asia and the Pacific.” 

 

Abe’s own party, the Liberal Democratic Party (LDP), is divided on whether Japan should join the TPP. The party has listed 

Japanese agriculture – notably rice, wheat, barley, beef, pork, dairy products and sugar – as well as Japan’s universal health 

system, as sectors that needed to be protected in the negotiations. 

 

At the March 15
th
 press conference, Mr Abe pledged to do so, by keeping those areas at the heart of the Japanese negotiating 

strategy, but did not say whether Japan would opt out of the TPP if these sectors were not to be shielded from the talks.  
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“The economic effect standing from the tariff elimination is going to be estimated and simulated uniformly by the 

[Japanese] government,” Abe said.   

 

Referring to a study that estimates Japan’s agriculture production value to decrease by 3 trillion yen as a result of joining 

the TPP, Abe claimed that these estimates are based on “unrealistic assumptions that all the tariffs are going to be 

eliminated immediately with no counter measures taken domestically.” 

 

“But in reality, (…) every effort will be made to minimize the adverse impact including special consideration paid to 

Japan’s sensitive items (…) even with the assumption of all tariffs being reduced to zero, the Japanese economy is 

expected to enjoy net positive benefits overall,” said the Prime Minister.    

 

He recognized that areas of the talks that are already agreed upon would be difficult for Japan to reverse. “It’s a hard 

fact,” he said, one that leaves Japan with “not much time” remaining to join the negotiations.   

 

As the third biggest economy in the world, Abe is convinced that Japan can influence the negotiations, once part of the 

TPP, and take the leadership in drafting new rules. 

 

“What we need to be fearful of is to do nothing, being excessively afraid and fearful, the mindset of hesitation to making 

advancements,” the Japanese Prime Minister declared.  

 

The USTR was quick to comment on the announcement. Acting U.S. Trade Representative, Demetrios Marantis, who 

replaced departing U.S. Trade representative, Ron Kirk, welcomes “Prime Minister Abe’s important announcement 

formally expressing Japan’s interest in joining the Trans-Pacific Partnership negotiations.”  

 

“Since early last year, the United States has been engaged with Japan in bilateral TPP consultations on issues of concern 

with respect to the automotive and insurance sectors and other non-tariff measures, and also conducting work regarding 

meeting TPP’s high standards,” Marantis said. 

 

Japan will now embark on a series of consultation with all 11 TPP countries. It is not expected to enter the talks before 

July at the earliest. However, most observers believe that Japan is unlikely to sit at the TPP negotiating table before the 

late August/September Round. 

 

WTO’s TF Chair warns progress is "too slow" for an agreement at Bali 
The negotiating group on Trade Facilitation (TF) met the week of March 11 to try to advance one of the issues which is 

expected to be delivered at the December 3–6 Ministerial Conference in Bali (MC9). The chair of the negotiating group, 

Ambassador Eduardo Ernesto Sperisen-Yurt, of Guatemala, warned that progress in the negotiation is too slow to achieve 

an agreement in time for the MC9, given the many points of disagreement still present in the draft text. 

 

Members agreed with the chair’s assessment who suggested a change of tactics by appointing four “friends of the chair” – 

Ambassadors Michael Stone (Hong Kong), Mario Matus (Chile), Remigi Winzap (Switzerland), and Yonov Frederick 

Agah (Nigeria) – to look at the broader picture, away from the “facilitator-led process” in which facilitators from about 17 

member countries have tried to achieve progress by looking at the text section by section. 

 

The four friends of the chair will be tasked with carrying out consultations, under the overall guidance of ambassador 

Sperisen-Yurt, on key sticking points in the draft text that are preventing the facilitators from making progress on cleaning 

out the square brackets, of which there are still around 650. 

 
Meanwhile, several revised texts emerging from the “facilitator's process” were adopted and will be incorporated into the 

soon-to-be-released 15
th
 revision of the consolidated TF negotiating text. 
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Upcoming Events  

 Regular Agriculture Committee, March 26, September 4, November 12, 2013  

 Panel of Experts’ Report: “Defining the Future of Trade”, early April, 2013 

 Informal TNC (Bali Stocktaking), April 11, 2013  

 APEC Ministers Responsible for Trade, April 20-21, 2013 

 General Council, May 1-2, July 24-25, Oct. 8-9, Nov. 5-6, 2013 

 TPP Round XVII, May 15–24, 2013, Lima (Peru) 

 OECD Annual Forum, May 27–31, 2013, Paris (France) 

 Deadline for Bali Deliverables, August, 2013   

 APEC Leaders Summit, October 1–8, 2013 

 WTO 9
th
 Ministerial Conference (MC9),  December 3–6, 2013, Bali (Indonesia)  

 

Geneva Watch is published by Dairy Farmers of Canada, Chicken Farmers of Canada,  
Egg Farmers of Canada, Turkey Farmers of Canada and Canadian Hatching Egg Producers to report  
on the various events occurring in Geneva, particularly on the WTO negotiations on agriculture. 
 

For more information or comments, please visit:  

www.dairyfarmers.ca, www.chicken.ca, www.eggs.ca, www.turkeyfarmersofcanada.ca, www.chep-poic.ca/.    
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